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INDEPENDENT AUDITOR’S REPORT  

 

September 29, 2020 

 

To the Board of Directors  
Grand Mesa Metropolitan District #2 
Mesa, Colorado 
 

We have audited the accompanying financial statements of the governmental activities , and the major 
fund of the Grand Mesa Metropolitan District #2 (the District), as of and for the year ended December 
31, 2019, and the related notes to the financial statements, which collectively comprise the District’s 
basic financial statements as listed in the table of contents.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

 



	

 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, and the major fund, of Grand Mesa 
Metropolitan District #2, as of December 31, 2019, and the respective changes in financial position 
thereof  for the year then ended in accordance with accounting principles generally accepted in the 
United States of America.  

Other Matters 

Required Supplementary Information  

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison information on pages 3-6 and 21 be 
presented to supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in 
an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

 

Chadwick, Steinkirchner, Davis & Co., P.C. 
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This management’s discussion and analysis of the Grand Mesa Metropolitan District #2 
financial statements provides an overview of the District’s financial activities for the fiscal 
year ended December 31, 2019. The intent of this discussion and analysis is to look at the 
District’s financial performance as a whole; it should be read in conjunction with the basic 
financial statements and notes to enhance the reader’s understanding of the District’s overall 
financial performance. 
 
USING THE BASIC FINANCIAL STATEMENTS 

This annual report consists of two parts – management’s discussion and analysis (this section), 
and the basic financial statements.  The basic financial statements include two types of 
information on the same statement that present different views of the District: 

 Government-wide financial statements that provide both long-term and short-term 
information about the District’s overall financial status. 

 Fund financial statements that focus on individual parts of the District government, 
reporting the District’s operations in more detail than the government-wide statements. 

The financial statements also include notes that explain some of the information in the financial 
statements and provide more detailed data.   
 
Government-wide Statements 

The government-wide statements consist of the Statement of Net Position and the Statement 
of Activities. These statements report information about the District as a whole and include all 
assets and liabilities using the accrual basis of accounting, which is similar to the accounting 
method used by most private-sector companies. All of the current year’s revenues and expenses 
are taken into account regardless of when cash is received or paid.   

These two statements report the District’s net position/net assets and changes in them. The 
District’s net position – the difference between assets and liabilities – are one way to measure 
the District’s financial health. Over time, increases or decreases in the District’s net position 
is one indicator of whether its financial health is improving or deteriorating. Other non-
financial factors, however, such as changes in the District’s property tax base and the condition 
of the infrastructure, are needed to assess the overall health of the District.   
 
Fund Financial Statements 

The fund financial statements provide more detailed information about the District’s funds, 
focusing on its most significant funds – not the District as a whole. The District’s major 
governmental fund is the General Fund. Unlike government-wide financial statements, the 
focus of the fund financial statements is directed to specific activities of the District rather than 
the District as a whole. Except for the General Fund, a specific fund is established to satisfy 
managerial control over resources or to satisfy finance-related legal requirements established 
by external parties or governmental statutes or regulations. 

Governmental funds – The District’s activity is reported as a governmental fund, which focuses 
on how money flows into and out of that fund and the balances left at year-end that are available 
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for spending in future periods. The fund is reported using an accounting method called 
modified accrual accounting, which measures cash and all other financial assets that can 
readily be converted to cash. The governmental fund financial statements provide a detailed 
short-term view of the District’s general government operations and the basic services it 
provides. Governmental fund information helps to determine whether there are more or fewer 
financial resources that can be spent in the near future to finance the District’s programs. The 
relationship (or differences) between governmental activities (reported in the Statement of Net 
Position and the Statement of Activities) and governmental funds is provided in reconciliations 
following the fund financial statements. 
 
THE DISTRICT AS A WHOLE 

Statement of Net Position 
The perspective of the Statement of Net Position is of the District as a whole. Following is a 
discussion of portions of the District’s net position for the fiscal years 2019 and 2018. 
 
 

 

 

 

The District shows an increase of $479,688 in Net Position due primarily to the wastewater 
improvement project currently in progress.  Current Assets increased by $21,178 which is a 
result of a grant receivable as well as increased property tax receivable and a decrease in cash 
at the end of 2019.  The increase in capital assets of $398,785 is a result of the Construction in 
Progress for the wastewater improvements.  The decrease in Non-Current Liabilities is a result 
of payments reducing the State Revolving Fund Loan that was secured by the District for the 
wastewater improvement project. 

Statement of Activities 

The perspective of the Statement of Activities is of the District as a whole. The statement of 
activities reflects the cost of program services and the charges for services and sales, grants 

Years ended December 31, 2019 2018

Current Assets 1,255,898              1,234,720                  

Capital Assets 1,100,712              701,927                     

   Total Assets 2,356,610              1,936,647                  

Current Liabilities 32,672                    90,336                        

Non-Current Liabilities 385,368                 398,889                     

   Total Liabilities 418,040                 489,225                     

Deferred Inflows 201,010                 189,550                     

   Total Deferred Inflows 201,010                 189,550                     

Net Position

   Restricted - Tabor 16,910                    16,910                        

   Invested in Capital Assets 1,100,712              303,038                     

   Unrestricted 619,938                 937,924                     

     Total Net Position 1,737,560              1,257,872                  
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and contributions offsetting those services. The following detail reflects the total cost of 
services supported by program revenues and general property taxes, as well as other general 
revenues, resulting in the overall change in net position for the fiscal years 2019 and 2018. 

 

 

 
 
The District’s primary source of revenues is property taxes revenues. These revenues are used 
to pay the cost of the general government.  The District also receives money from utility fees.  
The utility revenues are used to cover the cost of utility operations.   
 
The District operations resulted in positive change in Net Position for 2019 and 2018. Total 
expenses during 2019 were $120,852 more than the prior year which is a result of increased 
professional fees related to negotiations with CDPHE.  The District also incurred higher repairs 
of the water system than in the prior year.  Charges for services increased during 2019 due to 
an increase of winter traffic at Powderhorn Resort.  
 
THE DISTRICT’S FUNDS 

The fund level financial statements focus on how services were financed in the short-term as 
well as what remains for future spending. The fund level financial statements are reported on 
the modified accrual basis of accounting. 
 
At the fund level, under the modified accrual basis of accounting, depreciable assets and their 
related depreciation expense are not reflected as they are not a current period financial resource 
or use. In addition, at the fund level, inflows from operating loans are presented as a revenue 
item while outflows for capital outlay and debt service payments are presented as an 
expenditure item, as these items represent current period financial resources and uses. 
 
 
 
 
 

2019 2018
Expenses (446,262) (325,410)

    Charges for Services 153,553 122,836
Grants & Contributions 525,765 219,937
Total Governmental Activities 233,056 17,363

Property Tax 189,934 191,455
Specific Ownership Tax 28,041 28,175
Interest Income 803 942
Total General Revenue 218,778 220,572

Change in Net Position 451,834 237,935

 Beginning Net Position 1,257,872 1,019,937
 Prior Period Adjustment 27,854 0
 Ending Net Position 1,737,560 1,257,872
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GENERAL FUND BUDGETARY HIGHLIGHTS 

The District's procedures in establishing budgetary data reflected in the financial statements 
are summarized in Note A of the financial statements. No amended budgets were adopted by 
the District during fiscal year 2019.  
 
General Fund Resources (Inflows) 

The District’s actual revenues in the amount of $1,118,033 were less than the budgeted 
expectations of $1,188,475 by $70,442.  This reduction in revenues was due to timing of grant 
and loan funds received by the District and offset by increased sale of tap fees.  The timing of 
the construction project has been delayed due to weather issues. 
 
General Fund Charges to Appropriations (Outflows) 

The District’s final budgetary expenditures of $830,714 were $438,455 less than the final 
appropriated balance of $1,269,169.  The decrease in actual expenditures is due to the 
construction delays, offset by an increase in maintenance expenditures for the sewer system. 
 
CAPITAL ASSETS 

At the end of 2019, the District had a total of $1,100,712 invested in capital assets.  This 
included capital outlay during 2019 of $400,931 which included the wastewater improvements 
in process. 
 
DEBT ADMINISTRATION 

At December 31, 2019, the District has debt outstanding in the amount of $385,368 which is 
an interest free loan from the Colorado Water Resources & Power Development Authority.  
See Note E for more information regarding the outstanding debt. 

 
Contacting the District’s Financial Management 
 
This financial report is designed to provide our residents, customers, taxpayers, investors, and 
creditors with a general overview of the District’s finances and to show the District’s 
accountability for the money it receives.  If you have any questions regarding this report or 
need additional financial information, please contact: 

 
Grand Mesa Metropolitan District #2 
Sheila Dole, President 
PO Box 485 
Mesa, CO 81643 
Tel: (970) 268-5040 



Governmental
Activities

Assets
Cash 137,841$                
Restricted cash, held in escrow 400,000                  
Accounts receivable 23,353                    
Property taxes receivable 201,010                  
Intergovernmental receivables 381,871                  
Prepaid expenses 6,823                      
Inventory, taps 105,000                  
Capital assets, net of accumulated depreciation 1,100,712               

Total assets 2,356,610               

Liabilities
Current liabilities

Accounts payable 32,672                    
Total current liabilities 32,672                    

Long-term liabilities
Due within one year 13,522                    
Due in more than one year 371,846                  

Total liabilities 418,040                  

Deferred inflows of resources
Property taxes 201,010                  

Net position
Net investment in capital assets 1,100,712               
Restricted for TABOR 16,910                    
Unrestricted 619,938                  

Total net position 1,737,560$             

The accompanying notes are an integral part of these statements.

Grand Mesa Metropolitan District #2

STATEMENT OF NET POSITION

For the year ended December 31, 2019
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Operating Capital Total
Charges for Grants and Grants and Governmental

Function/Programs Expenses Services Contributions Contributions Activities

Governmental activities:
General government 446,262$             153,553$            -$                          525,765$                233,056$              

446,262$             153,553$            -$                          525,765$                233,056                

Property tax 189,934                
Specific ownership tax 28,041

Interest income 803                       
Total general revenues 218,778                
Change in net position 451,834                ‐                 

Net position, beginning 1,257,872             
Prior period adjustment 27,854                  

Net position, beginning restated 1,285,726
Net position, ending 1,737,560$           

The accompanying notes are an integral part of these statements.

Grand Mesa Metropolitan District #2

STATEMENT OF ACTIVITIES

For the year ended December 31, 2019

Program revenues

- 8-



Assets
Cash and cash equivalents 137,841$               
Cash held in escrow 400,000                 
Accounts receivable 23,353                   
Property taxes receivable 201,010                 
Intergovernmental receivables 381,871                 
Prepaid expenses 6,823
Inventory, taps 105,000                 

Total assets 1,255,898              

Liabilities
Accounts payable 32,672

Total liabilities 32,672                   

Deferred inflows of resources
Property taxes 201,010

Total deferred inflows 201,010                 

Fund balance
Nonspendable

Prepaid expense 6,823                     
Inventory 105,000                 

Restricted for
TABOR 16,910

Committed for:
Capital expenditures 232,857

Unassigned 660,626                 
Total fund balance 1,022,216$            

The accompanying notes are an integral part of these statements.

For the year ended December 31, 2019

BALANCE SHEET - GOVERNMENTAL FUND

Grand Mesa Metropolitan District #2

- 9 -



Amounts reported for governmental activities in the statement of net 
position are different because:

Total fund balance - governmental funds 1,022,216$             

Long term capital assets are expensed as capital outlay in the funds but
are capitalized in the government wide statements and amortized as 
depreciation expense over their expected useful lives. 1,100,712               

Long-term liabilities are not due and payable in the current period and 
therefore are not recognized in the funds. (385,367)                

Net position of governmental activities 1,737,561$             

The accompanying notes are an integral part of these statements.

Grand Mesa Metropolitan District #2

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

For the year ended December 31, 2019
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General 
Fund

Revenues
Taxes 217,975$                    
Intergovernmental revenues 745,702                      
Utility revenue 108,248                      
Emergency medical services 9,726                          
Taps sold 35,000                        
Interest earnings 803                             
Miscellaneous income 579                             

Total revenues 1,118,033                   

Expenditures
General government

Administrative 85,282                        
Sewer system 172,388                      
Water system 63,901                        
Trash removal 19,685                        
Snow removal 25,000                        
Emergency medical services 19,453                        
Road repair and maintenance 9,552                          

Principal payments on debt 13,522                        
Capital outlay 400,931                      
Cost of tap fees sold 21,000                        

Total expenditures 830,714                      

Excess of revenues over expenditures  287,319                      

Fund balance - beginning of year 734,897                      
Fund balance - end of year 1,022,216$                 

The accompanying notes are an integral part of these statements.

For the year ended December 31, 2019

GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

Grand Mesa Metropolitan District #2
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Amounts reported for governmental activities in the Statement of Activities are different
because:

Net Change in Fund Balances - Governmental Fund 287,319$           

Long term capital assets are expensed as capital outlay in the 
funds but are capitalized in the government wide statements and 
amortized over their useful lives as depreciation expense.  This
is the amount by which capital outlays exceeded 
depreciation expense in the current year: 370,930             

Receivables that fall out of the period of availability are recognized as deferred inflows
in the fund financial statements, but recognized as revenue in the statement of activities.
These are the revenues recognized in the statement of activities in the prior year but
were recognized in the fund statements in the current year.  (219,937)           

Payment on long term debt are expenditures in the funds but decrease long-term
debt in the government-wide statements.  13,522               

Change in net position of governmental activities 451,834$           

The accompanying notes are an integral part of these statements.

Grand Mesa Metropolitan District #2

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the year ended December 31, 2019.

- 12 -
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 

1. Organization 
 
The Grand Mesa Metropolitan District #2 (District), Mesa County, Colorado was organized November 5, 
1986, under provision of Title 32, Article 1, Part 3, Colorado Revised Statutes, as amended. The District 
operates under an elected five-member Board of Directors. The name of the District was changed in 2008 
from Powderhorn Metropolitan District II to Grand Mesa Metropolitan District #2.   
 
The financial statements of the District have been prepared in conformity with U.S. generally accepted 
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles. The more significant of the District’s accounting policies are described 
below. On December 31, 2010, Grand Mesa Metropolitan District I granted all assets and liabilities to 
Grand Mesa Metropolitan District #2, and merged the operations of the two Districts. Grand Mesa 
Metropolitan District #2 took over the duties of maintaining and operating the utility systems around the 
Powderhorn Ski Area as part of that merger. 
 

 2. Reporting Entity 
 

The reporting entity consists of (a) the primary government; i.e., the District, and (b) organizations for 
which the District is financially accountable. The District is considered financially accountable for legally 
separate organizations if it is able to impose its will on that organization or there is a potential for the 
organization to provide specific financial benefits to, or to impose specific financial burdens on the District. 
Consideration is also given to other organizations, which are fiscally dependent; i.e., unable to adopt a 
budget, levy taxes, or issue debt without approval by the District. Organizations for which the nature and 
significance of their relationship with the District are such that exclusion would cause the reporting entity’s 
financial statements to be misleading or incomplete are also included in the reporting entity. 
 
Based on the criteria above, the District is not financially accountable for any other entity, nor is the 
District a component unit of any other government. 
 

 3.  Government-wide and Fund Financial Statements 
 

The District’s basic financial statements include both government-wide (reporting the District as a whole) 
and fund financial statements (reporting the District’s major funds).  Both the government-wide and fund 
financial statements categorize the primary activities as governmental. Currently, the District has only 
governmental activities. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED 
 
 Government-wide Financial Statements 

In the government-wide Statement of Net Position, the governmental activities column is reported on a full 
accrual, economic resource basis, which recognizes all long-term assets and receivables as well as long-
term debt and obligations.  
 
The government-wide focus is on the sustainability of the District as an entity and the change in the 
District’s net position resulting from the current year’s activities. 
 
Fund Financial Statements 
The financial transactions of the District are reported in individual funds in the fund financial statements.  
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets, 
liabilities, reserves, fund equity, revenues and expenditures/expenses. 
 
The fund focus is on current available resources and budget compliance. 
 

 4.  Fund Accounting 
 

The District uses funds to maintain its financial records during the year. A fund is defined as a fiscal and 
accounting entity with a self-balancing set of accounts. At this time the District uses one governmental 
fund. 

 
Governmental Fund 
Governmental funds are those through which most governmental functions typically are financed. 
Governmental funds reporting focuses on the sources, uses and balances of current financial resources. 
Expendable assets are assigned to the various governmental funds according to the purpose for which they 
may or must be used. Current liabilities are assigned to the fund from which they will be paid. The 
difference between governmental fund assets and liabilities is reported as fund equity. 
 
The District reports the following major governmental fund: 
 
General Fund – The General Fund is the District’s general operating fund and is used to account for all 
financial transactions except those that are required to be accounted for in another fund. The major revenue 
sources are property taxes and tap sales. Expenditures include all costs associated with daily operations. 
 

 5.  Measurement Focus and Basis of Accounting 
 

Measurement focus refers to whether financial statements measure changes in current resources only 
(current financial focus) or changes in both current and long-term resources (long-term economic focus).  
Basis of accounting refers to the point at which revenues, expenditures, or expenses are recognized in the 
accounts and reported in the financial statements. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED 

 
 Long-term Economic Focus and Accrual Basis 

Governmental activities in the government-wide financial statements use the long-term economic focus and 
are presented on the accrual basis of accounting. Revenues are recognized when earned and expenses are 
recognized when incurred, regardless of the timing of the related cash flows. 
 
Current Financial Focus and Modified Accrual Basis 
The governmental fund financial statements use the current financial focus and are presented on the 
modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are 
recorded when susceptible to accrual; i.e., both measurable and available. “Available” means collectible 
within the current period or soon enough thereafter to be used to pay liabilities of the current period. 
Expenditures are generally recognized when the related liability is incurred. The exception to this rule is 
that principal and interest on general long-term debt, if any, is recognized when due. 
 

 6.  Budgets 
  

Budgets are adopted on a basis consistent with generally accepted accounting principles. An annual 
appropriated budget is adopted for the general fund. All annual appropriations lapse at fiscal year end. 
 
The annual budget is prepared and approved by the Board of Directors. The budget is submitted to the 
County Commissioners by December 15, after the District’s Board approves and appropriates the budget. 
The Board may amend the appropriation at any time during the year if conditions so warrant. No 
supplemental appropriations were made for 2018. 
 

 7.  Capital Assets 
  

Capital assets are reported in the governmental column in the government-wide financial statements. The 
District defines capital assets as assets with an initial, individual cost of more than $500. Capital assets are 
recorded at historical cost or estimated historical cost if purchased or constructed. Depreciation of capital 
assets are computed using the straight-line method over the following estimated useful lives: 
 
 Cable system 8 – 40 years 
 Distribution and sewer system 5 – 25 years 
 Transportation equipment 8 years 
 Equipment 3 – 8 years 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED 
 
 8.   Long-Term Obligations 
 

In the government-wide financial statements, long-term debt and other long-term obligations, if any, are 
reported as liabilities in the governmental activities Statement of Net Assets. 
 

 9.   Property Taxes Receivable 
 

Property taxes for the current year are levied and attach as a lien on property on January 1 of the 
succeeding year. Therefore, they are reported as receivable at December 31, net of an estimated 
uncollectible portion. However, since the taxes are not available to pay current liabilities, the net 
receivables are recorded as deferred revenues. Property taxes are payable in full by April 30 or in two equal 
installments due February 28 and June 15. 
 

 10. Use of Estimates 
 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amount of revenues and expenses during the reporting period.  Actual results could differ from 
those estimates. 
 

 11. Inventory 
 
 Inventory is valued at cost for tap fees previously purchased from Grand Mesa Metropolitan District No. I. 
 
 12. Fund Balances 
 

The District previously implemented Governmental Accounting Standards Board Statement No. 54, Fund 
Balance Reporting and Governmental Fund Type Definitions (GASB 54). This statement provides more 
clearly defined fund balance categories to make the nature and extent of the constraints placed on a 
government's fund balances more transparent. In the fund financial statements the following classifications 
describe the relative strength of the spending constraints. 

 
 Non-spendable fund balance - The portion of fund balance that cannot be spent because it is either not in 

spendable form (such as inventory) or is legally or contractually required to be maintained intact. 

 Restricted fund balance - The portion of fund balance constrained to being used for a specific purpose by 
external parties (such as grantors or bondholders), constitutional provisions or enabling legislation. 
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – CONTINUED 

 Committed fund balance - The portion of fund balance constrained for specific purposes according to 
limitations imposed by the District’s highest level of decision making authority, the Board, prior to the 
end of the current fiscal year. The constraint may be removed or changed only through formal action of 
the Board. 

 Assigned fund balance - The portion of fund balance set aside for planned or intended purposes. The 
intended use may be expressed by the Board or other individuals authorized to assign funds to be used for 
a specific purpose. Assigned fund balances in special revenue funds will also include any remaining fund 
balance that is not restricted or committed. This classification is necessary to indicate that those funds 
are, at a minimum intended to be used for the purpose of that particular fund. 

 Unassigned fund balance - The residual portion of fund balance that does not meet any of the above 
criteria. The District will only report a positive unassigned fund balance in the General Fund. 

If both restricted and unrestricted amounts of fund balance are available for use when an expenditure is 
incurred, it is District policy to use restricted amounts first.  Unrestricted fund balance will be used in the 
following order: committed, assigned, and unassigned. 

 
NOTE B – CASH 
 
 Cash consists of the following: 
 
      Cash in checking $ 47,508         
      Cash in savings  90,133 
           Total cash $ 137,841   
    

There is an additional $400,000 of cash held in an escrow account from the Colorado Water Resources and 
Power Development Authority for loan proceeds that were unspent by the District as of December 31.  This 
is reported as restricted cash on the statement of net position. 

 
All of the District’s deposits are covered by FDIC at December 31, 2019. 
 
The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government deposit 
cash in eligible public depositories; state regulators determine eligibility. Amounts on deposit in excess of 
federal insurance levels must be collateralized. The eligible collateral is determined by the PDPA.  PDPA 
allows the institution to create a single collateral pool for all public funds. The pool is to be maintained by 
another institution or held in trust for all the uninsured public deposits as a group. The market value of the 
collateral must be equal to at least 102% of the aggregate uninsured deposits. 
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NOTE C – CAPITAL ASSETS 
 
 Capital asset activity for the year ended December 31, 2019 follows: 
                                    Restated   
   Balance at         Balance at  
   January 1,         December 31, 
   2019   Additions   Deletions   2019  
 Governmental Activities 
 Capital assets not being depreciated 
  Construction in progress $ 520,300 $ 393,230 $ – $ 913,530 
  
 Capital assets being depreciated 
  Equipment  16,830  7,700  –  24,530 
  Land Improvements  11,730  –  –  11,730 
  Waste Management Equipment  237,406  –  –  237,406 
  Water Distribution System  129,125  –  –  129,125 
 Total capital assets being depreciated 395,091  7,700  –  402,791 
 
 Less accumulated depreciation  (185,609)  (30,000)  –  (215,609) 
   
 Total capital assets, being  
  depreciated, net  209,482  (22,300)  –  187,182 
 
 Government-type 
  capital assets, net $ 729,782 $ 370,931 $ – $ 1,100,712 
 
 Depreciation expense is allocated 100% to public works. 
 
NOTE D – PROPERTY TAX 
 

Revenue Recognized in 2019 
 
Local property taxes levied in 2018 and collected in 2019 are recognized as revenue in these financial 
statements as shown below: 
 
   Assessed  Mill  Amount of Taxes  Percent 
  Valuation  Levy   Levied  Collected Collected  
 

 General Fund $ 3,763,380 50.367 $189,550 $189,931     100.20% 
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NOTE E – LONG-TERM DEBT 
 
 Changes in long-term debt for the year ended December 31, 2018 were as follows: 
 

 

Balance Balance
January 1, 2019 Additions Reductions December 31, 2019

CWRPDA Loan 398,889$           -$                     (13,522)$            385,367$             
 

 
 Water Pollution Control Revolving Fund – Direct Loan 

 
The District received an interest-free loan from the Colorado Water Resources & Power Development 
Authority (CWRPDA) direct loan, in the amount of $400,000 with no interest, dated December 14, 2017.  
This is a 30 year loan with payments due on November 1 and May 1each year.  Total principal and interest 
payments each year are as follows: 
 

Prinicipal Interest Total
2020 13,522$           13,522             
2021 13,522             -                       13,522             
2022 13,522             -                       13,522             
2023 13,522             -                       13,522             
2024 13,522             -                       13,522             

2025 - 2029 67,608             -                       67,608             
2030 - 2034 67,608             -                       67,608             
2035 - 2039 67,608             -                       67,608             
2040 - 2044 67,608             -                       67,608             
2045 - 2048 46,965             -                       46,965             

Total 385,007$         -$                     385,007$         
            

NOTE F– TAX, SPENDING AND DEBT LIMITATION 
 

Colorado voters passed an amendment to the State Constitution, Article X, Section 20, which has several 
limitations, including revenue raising, spending abilities, and other specific requirements of state and local 
governments. The amendment is complex and subject to judicial interpretation. The District believes it is in 
compliance with the requirements of the amendment. 
 

NOTE G – DEFERRED INFLOWS OF RESOURCES 
 

Deferred inflows of resources represents an acquisition of net position that applies to future reporting 
periods that will be recognized as revenue at that time. 
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NOTE G – DEFERRED INFLOWS OF RESOURCES – CONTINUED 
 

Under the modified accrual basis of accounting, revenues and other fund financial resources are recognized 
in the period in which they become both measurable and available.  Assets recorded in the fund financial 
statements for which the revenues are not available are reported as a deferred inflow of resources.  In 
addition, property tax receivables are reported as a deferred inflow of resources when levied.  Unavailable 
fund resources are recognized as revenue in the government wide statement of net position.   

 
NOTE H – CONTINGENCIES 

 

The District is in the process of working on a settlement with the Colorado Department of Public Health 
and Environment, Water Quality Control Division for an environmental violation associated with the 
District’s wastewater treatment facility.  The District is hopeful that a settlement can be reached but at the 
date of the audit report, there is no certainty that a settlement can be reached, or the amount of any penalty 
that the Division will seek if there is a settlement.   
 

NOTE I – RISK MANAGEMENT 
 

The District is exposed to various risks of loss related to torts, theft of, damage to, or destruction of assets; 
errors or omission; injuries to employees, or acts of God. The District purchases commercial liability 
insurance to protect itself against potential losses. There have been no claims or payments exceeding 
coverage over the last three years. 

 
NOTE J – PRIOR PERIOD ADJUSTMENT 
 

In the prior year $27,854 in capital expenditures were not recognized as capital assets in the government 
wide statement of net position.  The additions were posted to construction in progress and net position in 
the current year.  

 
NOTE K – SUBSEQUENT EVENTS 
 

On March 13, 2020, an emergency was declared for the COVID-19 pandemic.  The State of Colorado 
subsequently declared a statewide emergency and enacted shutdown orders for significant portions of the 
economy beginning March 15, 2020.  At the time of the issuance of these financial statements, many 
restrictions remain in place and the full economic impact of the events surrounding the pandemic are 
unknown, but are expected to be significant. 

 
 
  



Original  Variance
and Final Over
Budget Actual (Under)

Revenues
Taxes 215,550$      217,975$        2,425$            
Utility revenue 101,480 108,248          6,768              
Emergency medical services 9,726            9,726              -                     
Intergovernmental revenue 860,819        745,702          (115,117)        
Tap fees sold -                    35,000 35,000            
Interest earnings 900 803                 (97)                 
Miscellaneous income -                    579                 579                 

Total revenue 1,188,475     1,118,033       (70,442)          

Expenditures
General government

Adminstrative 72,416          85,282            12,866            
Sewer system 66,800          172,388          105,588          
Water system 53,500          63,901            10,401            
Trash removal 16,000          19,685            3,685              
Snow removal 25,000          25,000            -                     
Emergency medical services 19,453          19,453            -                     
Road repair and maintenance 10,000          9,552              (448)               

Debt principal -                    13,522 13,522            
Capital outlay 1,006,000     400,931          (605,069)        
Cost of tap fees sold -                    21,000            21,000            

Total expenditures 1,269,169     830,714          (438,455)        

Excess of revenues over (under) expenditures (80,694)         287,319          368,013          

Fund balance - beginning of year 718,415        734,897          16,482            

Fund balance - end of year 637,721$      1,022,216$     384,495$        

Grand Mesa Metropolitan District  #2

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - 
BUDGET TO ACTUAL - GENERAL FUND

For the year ended December 31, 2019

- 21 -


	001 Cover and TOC
	002 Audit Report
	003 MD&A
	005 SNP
	006 SOA
	007 BS
	008 BS REC
	009 SREC
	010 SREC REC
	015 Footnotes
	020 BTA



